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Compilation Repor

Fruit Wine & Cider Ma’kers Association of NZ Inc
For the year ended 31 August 2021

Compllation Report to the Partners of Frult Wine & Cider Makers Association of NZ Ine,

Scops

On the basis of information provided and In accordance with Service Engagement Standard 2 Compilation of Financlal
Infarmation, we have compiled the financlal statements of Fruit Wine & Cider Makers Association of NZ inc for the year ended 31
August 2021, '

These statements have been prepared In accordance with the accounting policles describad in the Notas to these financial
statements,

Responsibilities
You are solely responsible for the information contained i these financial statements amd have determined that the accounting
policies used ere appropriate to meet vour needs and for the purpase that the financlal statements were prepared,

The financial statements were prepared exclusively for your benefit and we do not accept responsibility to any other person for
the contents of the financlal statements,

Allson Blonchatt

Sroart Business Centre [Nelson) Ltd
9 Strawbridge Square
Stoke

Nelson 7011
Dated: 9 September 2021
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Fruit Wine & Cider Makers Association of NZ Inc
For the year ended 31 August 2021

The Commitiee s pleased to present the approved financlal report including the histarical financial statements of Frult Wine &
Cider Makers Assoclation of NZ Inc for the year ended 31 August 2021,

APPROVED

for and on behalf of the Committee,

Chaleperson

Date 12 November 2021

CLG )
i ;"'; : 3

CarmanGray |
Sacretary
Date 12 November 2021
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Fruit Wine & Cider Makers Association of NZ Inc
For the year ended 31 August 2021
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2026
Intome
interest Recelved 318 628
Levies 8,751 6,307
Total incoma 8,338 £,532
Compuatitions ”
Competition Entry Fees 5330 4,800
Competition Sponsorship Recelved 7,800 1,000
Competition Expenses {12,638 {12,438)
Total Competitions {307} {618}
Total incomn 8,81 8,207
Expensas 7
Audit thz:aoummg Feag 3 1958 4,020
Bad Debts 08 3,208
Commities Meeting SAGM Costs a9 .
Fe’eg & Interest 46 »
Pastage & Stationary 219 38
Secretarial Feus 3,500 2,500
Wabslte Expenses 333 455
Total Expenses 8,73y 8,237
Het Profit (Loss) Before Taxation {pos) {2,820)
Net Profit (Loss) for the Yoar {808} {2,920)
The accompanying notes form part of these inancial stateraents. These financial statements have been wdned and must be read In
conjunction with the independent Auditors Report,
Financial Statements  FruitWine % Clder Makers Association of N2 Inc Pagelotlo



o

smart business cenirs

Mot Your Sotinary Sccounianis

Fruit Wine & Cider Makers Association of NZ Inc
For the year ended 31 August 2021

it 3021 020
Equity
Opening Balance : 2AT 3#H0m
Incraases
Net Profit/{Loss) for the Peried {son} {2,920)
Total Increases [£10] {2,920}
Total Equity 1,408 257

The accompanylng notes form part of these financial statements, These financial statements have been sudited and must be read In
conjunction with the Independent Auditors Report,
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e Sheet

Fruit Wine & Cider Makers Association of N2 Inc

As at 31 August 2021
"RUTES B1AUGI0RL HLAUG 2030
Assels
Curront Assuts ;
BNZ ChequeAccount 9,005 12,580
BNZ Savings Account wm 01
GST Recejvabile 1,048 S48
Other Currant Axspts
. Currentassats ;
Sundry Debtors } 7 - 1,678
Totul Swrrant ssnots : - 1,678
Total Other Curvent Axsats » 1,678
Total Current Assets 10,155 14,908
Hon-Current Assets s s
Term Daposits . : ‘ e L amr .
Term deposits » 24,308 C 28840
Totat Term Deposite ’ il ' 21,308 30,840
Total Non-Current Assats — 2,308 20940
Total Assats 3464 2880
Liabllities
CurrantLisbliities !
Trade and Other Payables B ) - 373
Yotat Current Lisbititles : - 3,473
YotalLinkitittes - 3,413
Neot AAssels 2 AG4 32,371
Equity T ~
Retalned Eamnings 3664 :g,,sy;
Total Equity 33,468 33,37

The actuxﬁpanying notes farm part of these finandlal statermants, These finpncial staternents have been audited and must be read in
conjunction with the Independent Auditors Report.
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Fruit Wine & Cider Makers Association of NZ Inc
For the year ended 31 August 2021

1. Special Purpose Report
Thuse are special-purpose finandial reports prepared for the Froit Wine & Cider Makers Assoclation of New Zealand Inc.

2. Reporting Entity
Fruit Wine & Cider Makers Association of NZ Inc s a society Incorparated under the incarporated Societles Act 1808

2. Purposes of Reports

These reports have been prepared for the members of the Assoclation and reporting to the Ministry of Primary Industries, whe
administers the Wine (non-Grape Wine Lovy) Order, They may not be suitable for any ather purpose,

4. Changes in Accounting Policies

Thare have been no changes in Accounting Policles, All policies have been applied an bases consistent with those used in
previous years, i

B. SpecificAccounting Policies

The accounting principles recognised asappropirfate for the measurement and reporting of financial performance on a historical
cost basis has been used, namely sccrush accounting has been used to match revensies and expenses and double-entry method
of recording of financial transactions have beenfollowed by Fruit Wine & CiderMakers Association of New Zesland inc.,

The following specific seeounting policies which materiaityaffect the seasurement of finandal parformance and financial
pasition have been applied:

B. Goods and Services Tax

All amounts are stated exclusive of gonds ard services tax (G8T) except for accounts payable and accounts receivable which are
stated inclusive of 65T,

b, Incomae Tax

The entityhas income tax-exermpt status.

6. Contingent Linbilities
There are no contingent liabilities at the balance date {Last Year: 50),

7. Capital Expanditure Commitments
There are no capital commitments at the balance date,

$. Golng Concern

The entity Is:a going concern and will continueto operate for the foresesable future,

9, Audit
Thesz financial statements have been subject to audit, Please refer to the Indepentent Auditor's Report,

Fingncial Statements | Frult Wine & Cider Makers Assoclation of NZ inc Pagedof 10



INDEPENDENT AHDITOR 5 REPQRT

Yo the Members of The Fwit& Ciders Makers Assoclation of Naw Zealand incorporated

Opinion )

We have audited the Finanicial Statements of The Frult & Ciders Makers-Assoclation of New Zealand incorporated on pages
510 Bwhich comprise the 8alam:e Sheet as at 31 August 2021, and Statement of Profit and Loss, Statement of Changes In
Equlty for the year then ended, and & summary of significant aceounting policies and other explanatory information,

v our opinfon, sccompanying financial statements present fairly the financial performance of The Fruit & Ciders Makers
Association of New Zealand Incorporated for the year ended 37 August 2021 in-accordance with the policies adopted.

Basis for Opinlon

We conducted our audit In accordence with International Standards on Auditing {New Zealand) {iSAs {nz}} Qur
responsibilities under those standards are further described below In the Auditor’s Responsibiiities for the Audit of the
Finangial Statements section of our report. We are Independent of the company

in accordance with meassicml and Ethical Standard 1 {Revised) Code of Exhics for Assurance Practitioners lssued by the
New Zeatand Auditing snd Assurance Standards Board, and we have fulfilled our other athical responsibilities In accordance
with these requirements,

We belove that the sudit evidence we bave obtained is sufficlent and appropriate to provide a basts for our opinion.

Other than In our capacity as suditor we iave no relationshin with, or interestsin The Fruit & Clders Makers Assoclation of
New Zealand Incorporated.

Emphasis of Matter
We drow attention to notes 1,3 and 5 to the financlal statements, which describe the basis of accounting. As a vesult the
financial statements may not be suitable for other purposes,

Restriction on responsibility

This report is made solely to the members, as a body, In accordance with the constitution of The frult & Clders Makers
Assoclation of New Zesland Incorporated. Our audit work has been undertaken so that we nught state to the members

those matters wa are reguired to state te them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assumne responsibfiity to anyone ather than the members as.a body, for our audit

work, for this report, or for the opisions we have formed.

The Commiitea’s Responsibllity for the Financial Statements

The Committees s responsible for determining that the accounting policies adopted are acceptable to the entity's
ciroumstances, for the preparation of financlal staterents In accordance with those eomponents, and for such internal
controt as the Committee’s determine are necessary to enable the preparation of financial statsments that are free from
material misstatement, whether due ta fraud or ercor.

in preparing the financlal statements, the Committes is responsible for assessing the Society’s ability to continue as-a goling
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of sccounting unless
the Committea efther intends to Jquidste the Sogity or 10 cease operations, or has no realistic slternative but to doso.

Auditor's Respansibiities for the AudR of the Financial Statements

Cur objectives are to obtaln reasonable assurance about whether the finantial statements as a whale are frae from materlal
misstatement, whether dua to fraud or error, and to issue an auditor’s report that includes our opinfon. Reasonable
assurance is & high level of assurance, but is not a guarantee that an audit conducted In accordence with 13As (NZ}will

always detect & material misstaternent when i exists. Misstatements carni arise from fraud or srror and sre considerad
material If, individually or in the agaregate, they could reasonably be expectedto influence the economis dedisions of users
token on the basis of these finanda! statements.

As part of an audit in accordance wsm (5As {NZ), we exerchse prsfmtanaf Judgement and maintain professional stepticism
throughout the sudit. We also:

v fdentify and assess the risks of materisl rhisstatement of the firanclal statements, whether due to fraud or error,
design and perform audit progedures respansive to those risks, and obtain audit evidence that (s sufficent and
appropriate to provide & basis for our opinion. The risk of not detecting a material misstaternant rasulting from
fraud is higher thanfor one resulting froms error, as fraud may involve collusion, forgery, %ﬂtenticmi amissians,
misrepresentations, or the override of internal contend,

8



We communicate with the Commiltee tegarding, omong ather ratters, the planned scope and trming of the audit and
significant audit findings, including any significant defitiencies in internal contral thatwe identify during our audit,

fx P e, il
& ;/ v d '“)
John Patrick Murphy

Chartered Accountant

thotunka, New Zeoland
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12 November 2021

John Murphy

Smart Assurance Services Limited

P.O. Box 241 F

Motueka 7143 I'lllll'2 v DE
Clder akers

Dear Sir/Madam ~ & \BD3:0taki; 5583 &

Representation Letter

This representation letter is provided in connection with your audit of the Special Purpose Report of The Fruit & Ciders
Makers Association of New Zealand Incorporated for the year ended 31 August 2021.

The audit is for the purpose of expressing an opinion as to whether the Special Purpose Report presents fairly, in all
material respects, the financial position as at 31 August 2021, and the financial performance for the year then ended.

Our responsibility is for the preparation of a Special Purpose Report that presents fairly, in all material respects, the
matters to which they relate, and for such internal control as we determine is necessary to enable the preparation of a
Special Purpose Report that is free from material misstatement, whether due to fraud or error as set out in our
engagement letter.

Representations:

We confirm, to the best of our knowledge and belief the following representations:
1) We acknowledge our responsibility for the preparation of the Special Purpose Report, including the appropriate
disclosure of all information required by the accounting policies adopted and the rules of The Fruit & Ciders
Makers Association of New Zealand Incorporated.

2) We have disclosed to you any iregularities involving management or employees that could have a material
effect on the Special Purpose Report.

3) We have disclosed to you any allegations or suspicions of fraud that could have a material effect of the Special
Purpose Report.

4) We have made available to you all relevant information and access including all minutes of meetings of the
committee.

5) All relevant transactions have been recorded and are reflected in the Special Purpose Report.

6) The Special Purpose Reportis free of material errors and omissions.

7) We have complied with all contractual obligations and requirements of regulatory authorities where these have
a material affect on the Special Purpose Report.

8) We have no plans or intentions that may materially affect the value or classification of assets and liabilities
reflected in the Special Purpose Report.

9) We acknowledge responsibility for establishing and maintaining systems of internal control to provide assurance
as to the accuracy of financial reporting, security of assets, compliance with laws and regulations and the
prevention and detection of fraud and error.

10) We consider that all significant assumptions used in making accounting estimates are reasonable.

11) We have disclosed to you any events that have occurred and facts discovered since 31 August 2021 that would



make the Special Purpose Report materially inaccurate or misleading

12) We confirm the completeness of information provided regarding the identification of related parties. We have
recorded or disclosed in the Special Purpose Report any guarantees that we have given to third parties.

13) We have disclosed to you all known actual or possible noncompliance with laws and regulations, the effect of
which have been considered by management when preparing a Special Purpose Report.

14) All known actual or possible litigation and claims whose effects should be considered when preparing the
Special Purpose Report have been disclosed to you and accounted for and disclosed in accordance with the
applicable financial reporting framework.

15) The considered view of the committee of The Fruit & Ciders Makers Association of New Zealand Incorporated
that, after making due enquiries, The Fruit & Ciders Makers Association of New Zealand Incorporated has
adequate resources to continue operations for the foreseeable future. For this reason the Committee of The
Fruit & Ciders Makers Association of New Zealand Incorporated continue to adopt the going concern assumption
in preparing the Special Purpose Report for the accounting period ended 31 August 2021.

Yours faithfully,
The Fruit & Ciders Makers Association of New Zealand Incorporated

- ; a y 4 % ’,)
Jody Scott Carmen Gray

Chairperson Secretary

Date 12 November 2021



FRUIT WINE MAKERS ASSOCIATION
& CIDER

Chairman’s Annual Report - November 2021

| would like to thank the committee and secretary of the Fruit Wine and Cider Makers
Association (FWCMA) for their work and commitment over the past 12 months. Despite a
turbulent and uncertain couple of years for all industries, the members have continued to
give their time and energy away from their usual roles to assist the association.

A special mention is required for our secretary, Carmen Gray who has been heavily involved
at a strenuous time, covering all aspects which the association covers.

2020/2021 has continued to present challenges. Domestically, supply chains and restrictions
on trading for outlets will have impacted members viability differently depending on where
they can sell and how they can produce.

Internationally, the same challenges of disrupted supply chains and limited trading are
faced. It is hoped that 2022 shall bring more certainty to producers and allow for longer
term planning. The future should be brighter at that time.

Once again, the association continues to offer assistance where it can and invites feedback
on ways it can provide clarity surrounding future impacts on COVID-19 related regulations
or restrictions.

Despite the pressures, the FWCMA has had a busy and productive year. The committee
continues to base its schedule around the following objectives:

1. Provide a legal voice and communication
2. Promote the industry
3. Provide education and information for the industry

The following are examples of our highlights:

e Organisation and execution for our referendum to remain a levied body for another six
years, which was passed. As mentioned last year, | was a strong advocate to remain
a levied bodied. This provides strength and weight with regulatory discussions and is
a source of unity for our industries

e Asmallincrease in members (compared to a net decrease in 2020)

e Covid resulted in the American Cider Association event, CiderCon 2021, being moved
to a virtual conference. We were able to facilitate access to this great resource for
our members. We hope to achieve a repeat of this access in 2022

e Redesigning the FWCMA association website. The draft of which shall be presented
at the AGM. This shall prove to be a valuable resource for both consumers and
producers



¢ Building of collaboration with Cider Australia. Cider Australia commissioned Export
Market Guides for China, Japan, Singapore, USA, UK and Canada that we have access
to. These shall be compiled in a manner which can be shared with members. If
members want guidance on export to any of these markets, they can contact the
association now and assistance will be provided

e We have kept across compliance discussions including MPI Regulatory Redesign
and Energy labelling

e We have also sought clarification on areas of contention within the 2018 MPI
guidance document on the manufacture of alcoholic beverages, which we are
assured shall be done in the New Year

e The 2021 awards were held around lockdowns and the associated judge availability.
Despite the challenges, the awards were very successful, and | was proud to
contribute for the first time. We received record entries with new emerging cideries
providing an exciting future

e The 2021 festival was unfortunately postponed. However, with regular consultation
and forward planning, a contingency date was secured early to ensure the festival
can go ahead. Nelson Venues and the FWCMA worked together to ensure its
collaboration on the now dual venue event can still be held. There is a lot of
excitement surrounding the first event in the Hawke’s Bay

It needs to be acknowledged the venue move has been met with disappointment by some
Nelson locals who have been supporting the festival for the past years. We continue to
make assurances the plan for the 2022 festival is for it to return to Nelson. The goal remains
to successfully share the festival between New Zealand’s two great apple growing regions.

Following consultation with MPI regarding a query received over how alcoholic kombucha
can be seen as grocery compliant, it was deemed that alcoholic kombucha is a vegetable
wine on the basis that tea is the ‘source vegetable’.

This results in a wider scope for our membership but also presents a contradiction to some
of the guidance in the 2018 guidance document, mentioned above. The clarity regarding the
use of herbs and vegetables continues to be unresolved and is a clear area to keep pushing
for clarification.

A further area which has been explored is the complete redesign of the FSANZ standard
which governs fruit wine and cider production. FSANZ has been very helpful in providing
guidance and support should we wish to make an application for a change.

On reflection, it has been deemed too expensive and broad in scope for the FWCMA to
tackle alone. The idea has not been completely abandoned and there is also appetite from
Cider Australia to amend the standard so it better reflects modern and current cidermaking
practices. It will be the role of the FWCMA to act in a supporting role to Cider Australia
should this be progressed.

In the next year, it would be fantastic to see initiatives generated which the association can
support. While not enough to fund a standard redesign as mentioned, we have some



resources available for allocation against ideas which contribute toward the achievement of
our goals.

Education, collaboration, and training for emerging producers could be examples of great
ways to raise our industry. We invite ideas.

Thank you to everyone for another successful year. While we can’t all be together due to
gathering and travel restrictions, | look forward to a successful awards announcement this
evening.

We shall celebrate the winners the way they deserve in February when we gather ahead of
the festival, and we will make it our greatest one yet. Have a great evening!

Jody Scott

Chairman






